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This article comprises an in-depth study of the Gmach, a communal welfare institution
that is uniquely prominent in the ultra-Orthodox community in Israel. The Gmach
provides interest-free loans, financing its operation mainly with interest-free deposits
rather than contributions. It plays a central role in promoting the wellbeing of
members of the ultra-Orthodox community and provides an example of the potential
benefits of a sharing economy.

The first part of the article describes the various types of Gmach and explains the
economic logic of the institution. This part is based on interviews with managers of
various types of Gmach. The second part of the article describes and analyzes a recent
regulatory process concerning the institution of the Gmach. The process began in 2015
and was the last legislative act of the 20th Knesset before the government entered
into four consecutive elections. The second part of the article draws conclusions
about the design of socioeconomic policy in a fractured multicultural society such
as Israel.



